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JERSEY GAS COMPANY LIMITED

NOTICE OF MEETING

NOTICE is hereby given that the Annual General Meeting of the Company will be held at Thoras Edge
House, Tunnell Street, $t Helier, Jersey on 15 May 2014 at 10.30 a.m. for the following purpose:-

1 Election of Chairman.
2 Read Notice convaning the Maating.
3 Approve the minules of the Annuat Generat eeting held on 5 June 2013.
4 Receive the Directars' Report and Accounts for the year ended 31 Decamber 2013,
5 Deelare & Dividend.
6 Election of Directors.
7 To receive the Anditor's Report for the year ended 31 December 2013,
8 Appoint Auditor and fo [ix their remuneration,
] Transact any other ordinary business of the Company.
Ry Order of the Boarid

K JOLLIVIER
Secretory

Thomas Edge House
Tunnell Streel

5t Helier

Jersey

24 April 2014




JERSEY GAS COMPANY LIMITED

REFORT OF THE DIRECTORS

‘The Directors submit their report and the audited accounts for the year ended 31 Dlecember 2013,
Autivities

The principal activity of the Company is gas production, distribution aud related activities.

Going Concein

After making enquiries, the Directors have a reasonable expectation that the Company has adequate Tesources to canfinue in operational existence for the
foresceabie future. Accordingly, they continue to adopt the going concern basis in preparing the ennual repert and accounts.

Further details regarding fhe adoption of the going concern basis can be found in the Statement of acceunting policies in the financial statements.
Results

The results of the year rre shown in the profit and loss ascount on page 5.

Dividend | @

‘The profit for the year afier taxation amounted to £655,879 (2012; £1,804,820),
bt is recommended thal this be allocated as follows:-

2003 2012
£ £

Qrdinary dividends 852,732 -
Trensfer (from)/to reserves {196,853) 1,804,826
655,875 1,804,820

Liireotors

P K Wright, A R Nicholls and & J Ollivier retire in sccordance with By-Law 66 and R Gardner and J Davies refire in accordance with By-Law 69 and, being
eligible, offer themselves for re-election.

Statement of Dirsetors’ Responsibilities
The Directors are responsible for preparing the Annual Report and the (francial slalements in accardance with applicable law and regulations.

The Jersey Gas Company {Jersey} Law 1980 requises the Directoss fo prepare financial siatemenis for each financial period, Under that law the Directors
have ¢lected to prepare the Fnansial stalements in accordance wilh Usited Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the Directars raust net approve the financial statements unless they arc satisficd thai they give a true
and fair view of the state of affhirs of the Company and of the profit or foss of the Company for that period. In preparing these financial statements, the
Direttors are required fo: s

e

« select suitnble accounting policies and then apply them conséstently;

+ make judgemets and acconling estintes thal are reasonable and pradent,

+ siate whether applicable UK Accounting Standards have been followad; and

« prepars the financial stalements ot fhe going concern basis nnless il ts inappropriate la presume that the Company will continue in business.

The Directors are respensible for keaping adequate aceounting records thal are sufficient to show and explain the Company's transactions and disclose with
reasanable acouracy al any time the fnancial position of the Company and enable {hem 1o aosure that the financial statements comply with the Jersey Gas
{Company) (Jersey) Lew 1989, They ore else responsible for safepuarding the pssels of the Company and hence for taking reasonable steps for the
prevention and deection of fraud and other iregularities.

Auditor

rent auditor, a resolution to ap fartheoming Annual General Meeting.

S oreger -
24 April 201 !




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JERSEY GAS COMPANY LIMITED

We have audited the financial statements of Jersey Gas Company Limited for the year ended 31
December 2013 which comprise the Profit and Loss Account, the Statement of Total Recognised Gains
and Losses, the Balance Sheet and the related notes 1 to 18. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards.

This report is made solely to the company’s imembers, as a body, in accordancs with Article 37 of the
Jersey Gas Company (Jersey) Law 1989. Qur audit work has been underiaken so that we might state
to the company’s members those matters we are required to state to them in an auditor's report and for
no cther purpose. To the fullest extent permitted by faw, we do not accept or assume responsibifity to
anyone other than the company and the company’s members as a body, for our audit work, for this
repon, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statemants and for being satisfied that they give a true
and tair view. Our responsibility is to audit and express an opirion on the financial statements In
accordance with applicable taw and International Standards on Auditing (UK and Ireland). Thoss
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficlent to give reasonable assurance that the financial statements are free from materiat
misstatement, whether caused by fraud or error, This includas an assessment of: whether the
accounting policies are appropriate to the company's circumstances and have been consisterdly applied
and adequately disclosed; the reasonableness of significant accounting estimates made by the
directors; and the overall presentation of the financial statements. In addition, we read all the financial
and non-financial information in the annual report to ideniify material inconsistencies with the audited
financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. if we
become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report.

Opinion on financial statements

In our opinion the financial statements:

> give atrue and fair view of the state of the company's affairs as at 31 December 2013 and of its
profit for the year then ended;

» have heen properly prepared in accordance with United Kingdom Accounting Standards: and

» have been prepared in accordance with the requirements of the Jarsey Gas Company (Jersey) Law
1989

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where we are required to report to you if, in

our opinion;

> proper accounting records have not been kept, or proper retums adeduats for our audit have not
been received from branches not visited by us: or

» the financial statements are not in agreement with the aceounting records and returns; or

» we have not received all the information and explanations we require for our audi.

ung
5t Peter Port
Guermnsey

25 April 2014



JERSEY GAS COMPANY LIMITED

PROTIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2013

Mote
TURNOVER Miv)
Casl of sales
GROSE PROFIT
Met operading expenses 2
OPERATING PROFIT / (LOSS)
Interest pnyable and similer charges 3
nterest receivable
L.oss on disposal of freehoid property
Ofher finange expenses ] ' 14
QOther income 16
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 4
Tax {charge) / credit on profil on ordinary activities ) 3

PROFIT FOR THE FINANCIAL YEAR

All of fhe Company's operations are classed as continuing,

A reconciliation of movemerds in shareholder's funds is set out in note 13 to the tinanciat statements,

A statement of movement on reserves is given i rote 12,

The notes on pages & to 17 form an integra! part of these financial siatements,

2013 2012

£ £
13200973 12,559,308
{10,557,708) {11,084,572)
2,652,265 1,474,736
(739,512) (1,581,905)
1,912,953 (107,169)
(22,009) {20,927
80 .
{135,253} -
{38,000) {18,000}

- 1,705,899
1,727,774 1,649,303
(1.071,892) 155,017
635,879 1,804,520

O



JERSEY GAS COMPANY LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2013

Profit for the financial year

Aotuarial gain / (loss) (net of tax)
Deficit or revaluation of property
Dividends

Tatal recopnised (losses)/ gains for the year

Prier year adjustment (note £)

Total losses recognised sittce last annval report

The nates on pages & 1o 17 form an integral part of these fipancial statemen(s.

Mote

2013 2012

£ £

655,870 1,804,820

1,027,600 {471,200

(1,906,006) .

(852,732) .

{1,073.882) 1,333,620
813,877
(260,003)




JERSEY GAS COMPANY LIMITED

BALANCE SHEET AT 31 DECEMBER 2012

FIXED ASSETS
Tangible fixed assels

CURRENT ASSETS
Stock and work in progress
Diebiors:
amounis faliag due within one year
amounts falling doe after one year
Cash al bank and in hand

CURRENT LIABILITIES
Creditors

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

AMOUNTS FALLING PUE AFTER

MORE THAN ONE YEAR
Called up preference shares
Accruals and deferred income
Provisions for linbilities and charpes

NET ASSETS EXCLUDING PENSION LIABILITY

Nel pension fiabilify
Unfunded pension eblgation

NET ASSETS INCLUDING PENSJON LIABILITY

CAPITAL AND RESERVES
Called up share capital

Share preiminm agcount
Reserves

SHAREHOLDER'S FUNDS

The notes on pages § ta 17 form an integral part of these Financial statements.

Board of Directars and autheg

Note

11

10

14
14

2013 2012
As restaled
£ £
26,129,013 24,855,987
768,808 1,150,812
3,735,849 7,342,856
497,960 523917
534,409 526,013
5,541,035 9,543,508
7,297401 8,746,938
7,297,401 8,746,938
(1,756,365) 796,660
24,372,647 25,652,647
358,904 358,904
41,428 82,856
2,404,897 1,419,116
2,805,229 1,860,876
21,567418 23,791,771
521,000 1,656,000
114,346 129,817
635,346 1,785,817
20,932,072 22,005,954
915,000 915,000
862 062
20,016,110 21,089,992
20,932,072 22005954

ot 24 Aprii 2014




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2013

1

(i

(i)

(i

(i)

ACCOUNTING POLICIES
The significand policies adopled in the preparation of the rccounts are as follows:

Basls of Presentation and change In aceounting pallcy

The accounts huve been prepared on & consistent basis with previous years, using the historical cost convention modified for zevaluations of land and
buildings, and comply with epplicable United Kingdom accounting standards,

The Company acts &5 & guarantor under the [EG Holdings Limited Facility Agreeineni, The Cainpany hus received assurances from the Direclors of
{EG Holdings Limited tha! its Forecests, 1aking account of reasonably possible changes in frading performance, show that IEG Holdings Limited
shauld meat its debt covenants for the farthcoming year.

The Cormpany has received assurnces from the immediate parent company thei the foans will not be recalled within & period of one year from the
date of signing of the accounis, The Company meets its day to day working capital requitements by cash generafed through the normai course of
business, The Company’s forecasts, taking aceaunt of rezsonably possible changes in trading performance, show that ihe Company should have
adeguate resources 1o continue jn operational existence for {he foresesable future. Thus the Ditectors are of the opinion Lhat the Company can
continue o adopt the gofng concern basis in preparing the financial statements,

In preparing the financial statements for the eurrent year the company has changed its accounting policy for timaver in respect of untead meter
income. Tumover in respect of unread meter income is now accrued af the balance sheet dafe, Previously the vcompany recognised turnover from gas
supply when the customer was invoiced. The Company considers that this new policy will result in the financial report providing more relevant
information 85 the unread mefer income meets the definition of turmover and an asset, Consequently, acerued income in the company balance sheet
hes increased by £1,017,346 as at 1 January 2012, 31 December 2012 and 31 December 2013, with deferred a deferred tex linbility arising of
£203,469 as at 1 January 2012, 31 December 2012 and 31 December 2013

Tungible Fixed Assets

Tangible fixed asseis, excluding land and buildings, are stafed at cost less depreciation and provision for impaimment, Land apd 'builings are staled at
revahued amount less depreciation and provision for impairment, Depresiation on tangible fixed assets is calenlated on a straight line basis to write
down their cost jor valuation) to their estimaied residual values over the period of their estimated useful econontic fves, at he following rates:-

The principal rates in use are:- %
Land 4
Buildings 20
Plant & machinery 2.5-200
Mutoer vehicles 14,0250

No depreciatior: is provided in respect of freshold Jand. No depreciation is provided in respect of domestic housing which have been let because the
vesidual value is not less than cost.

A full valuation of all fieehold property is earriad out every five years with an interim valuation in year three of each period. All vahmtions are
undertakei by qualified external vatuers, Individual freehold properties are revalued with the surplus or deficit on book value being translzred to the
revatuation reserve, excepl that a deficit which is in excess of any previously recoghised suplus over depreciated costs relating 1o the same property,
orthe reversal of such a deficit, is charged (or credited) to the profit or ioss account. Aneillary costs in retation {o the requisition of domestic housing
for'¥' category employees are nut capilalised on the basis that they will net be recovered an the subsequent sale to emprloyees.

Stock and Work in Progress

Stock is valued at the lower of cosl and net reatisable valne. Work in progress is vajued at cost of direct materials and labour. Provision is made for
obsolete, stow moving or defective stock.

Turnover
Turnover is recopgnised to the extent that the Company oblains the right 1o consideration in exchange [or ils petformance. Revenue is imeasured al

the fair value of the consideration received, excluding discounts, rebates and 1anes. Turnover is accounied for on an accruals basis and includes the
estimated valie of unbifled unils of gas at the yearend. Thisisa change ol sccounting palicy from previous years as disclosed in note | ().



JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

1

)]

{vi)

(vii)

(viiD)

(i)

(x)

ACCOUNTING POLICIES (Continued)
Taxation

Cuerrent fax is provided al amounts expected to be paid (or recovered) using the tax rates and latws thal have been enacted or substentively enacted by
the Lialance sheet date.

Daferred ax is provided in fult in respect of timing differences arising from the recognition of gains and losses for fx purposes in different periods
from those in which they ate included in the fmancial stalements. Provisions are made at tates expected to apply wien they crystaliise based on laws
which have been enacted or substantially enacted at the batence sheel dae,

Deferred tax assels are recognised 1o the extont that it is regarded as more lkely than not that they wili be recovered, Deferred {ax assets and
liabilities are not discounted.

Pension Costs

For defined benefit schemes the amounts charged te operating profit are the cument service costs and gains and Ipsses oi seftlements and
curfailments, ‘They are ingluded as part of staff costs. Past service costs are recognised immediately in the profit and loss account if the benefits have
vested. If the benefits have not vested immediately, the costs are recognised over the period until vesting occurs. The interest cst and the expscted

return o fssels are shown 2s a net amount of ofher finance costs or credits adjacent to interssl. Acivarinl gains and losses are recopnised
immediately in the statement of tofal recognised gains and losses.

Drefined benefit schemes are funded, with the assets of the scheme held separately from these of the Compeny, in separate trustee adininisterad funds,
Pension scheme assets are measured af fafr value and liabilities are measured on an actuarial basis using the projected unit method and disconnted at
a rate equivalent 1o the current rte of retumn on a high quality corporate bond of equivaient currency and ferm to the scheme Jiabilities. The actuarial
valuations are obtained at least triennially and are updated as each balmce sheet date. The resultant defined benefit asset o liability, net of related
deferred tax, is presented separately afier olher net assets on the Face of the balance sheet.

Operating Leases
Rentals under operaﬁhg {eases are charged on a straight-fine basis over the lease ferm.
Grants Receivable

Granis that relate to tangible fixed assets are treated as deferred income in the balance shest which are credited fo the profil and loss account aver the
related assets useful economic lves, Other prants are credited (o profit and loss accoun when received to match against relaled expenditure.

Cash Flow Exemption

The Company is exempt from producing a cash fow slateraent under Financial Reporting Standard 1, "Cash Flow Statements”, on grounds thal a
consolidated cash flow statement is included in the financial sistements of its ultimate parent underiaking.

Historical cozt profits and losses
The Cempany is unable to produce a note of historical profits and {osses given that fufl historicat cost information is wnavailable,

NET OPERATING ESPENSES

2013 2012
£ £

Administeation cosls 079,866 1,827,391
Renial inceme {240,554) (345,486)
739,312 1,581,905




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

3

wn

INTEREST PAYABLE AND SIMILAR CIARGES

Interest payable and similar charges

PROTFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Proftt on ordinsry activities before taxation is siated after charging / {crediting):
Depreciation on tangible fixed assets
Amortisation of grant income
Profit on disposal of ather fixed assets
Operating lease rentals
- Land & buildings
Fess payable to the Company's auditor for the
audit of the Company's annual aceomnts

TAX ON PROEFT ON ORDINARY ACTIVITIES

a) ANALYSIS OF CHARGE TN THE YEAR

Current 1ax:

* States of Jersey income tax charge on the results for the year

QOver provision in previous periods

- Total equrent tax credit (rote 5h)

Deferred taxation nravement

Deferred taxatien in respect of Financial Reporting Standard 17

Tax charge / (credit) or profit on ordinary activities

2013 012

£ £

22,000 20,027
22,000 20,927
2013 2012

£ £
1,274,578 1,017,870
(41,428) (41,428)
16,333 .
134,004 134,004
72,781 24,500
2013 2012

£ £

60,359 ]
{248) (23,947
60,111 {23,947)
985,781 {167,070)
26,000 36,000
1,071,892 {155.017)




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

g

TAX ON PROFIT / (LOSS) ON ORDINARY ACTIVITIES (continued)

b} FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The differences between the (otal current lax shown above and the amount calewlated by applying the standard rate of’ tax to the profit before tax is s

follows.

Profit on ordinary activities before (ax

Profil on ordinary activities ntuliiplied by standard rate of
income lax fn Jersey 20% (2012: 20%)

Effects of

Disallowable expenses

Qver provision in previous years

Capital allowances in excess of depreciation
Depreciation in excess of capital allowances

Pension adjnstment

Non-taxable income

Otlies tax adjustments

Current tax oredit charge for the ysar (nole 5a)

TANGIBLE FIXED ASSETS

Cost or Vatuation
At 1 Janary 2013
Additions
Revaluations
Disposats

At 31 December 2013
Dapreciation

At 1 Janmary 2013
Charge for the year

Adjustments on revalualions
Drisposals

At 31 December 2013

Net Book Value at 31 December 2013

Net Boak Value ol 31 December 2012

2013 2012
£ £
1,727,771 1,649,803
345554 329,961
- 4,000
£248) (23,947)
(273,693) -
- 83,050
£26,800) (36,800)
15498 (376,211)
(198} {2,000}
60,111 (23,947
Freehold
Land and Plant & Maotar
Buildings Machinery Vehicles Total
£ £ £ £
11,714,860 74,265,307 895,106 36,875,773
2,060 5,164,722 75,902 5,246,624
(2.045,860) - - {2,045,86()
(795,000% (26,875) {111,270 (933,152)
R,876,000 26,403,654 863,731 39,143,385
101,308 11,461,931 456,547 12,819,795
40,523 1,067,382 166,664 1,274,578
(141,831) - - {141,831
“ (26,875) (131,277} (138,152}
- 12,562,438 511,934 13,034,372
8,876,000 16,901,216 351,797 26,129,013
11,613,352 12,803,876 438,559 24,855,987

‘The frechold properties were last vatued externally by Cushman & Wakeficld LLP 15 al 31 December 2013 on the bosis of existing use value,
depreciated replacement cost and market value (where approprinte) in accardance with the RICS Valuation strndards. The valuations on the basis of
depreciated replacement cost are subject to the adequate potential profitability of the business compared with the value of the tolal assets employed,

as detennined by the Ditestors.

I




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

1 STOCK AND WORK IN PROGRESS 2013 2012
£ £
Raw malerials, consumables and fnished goods 755,863 1,130,323
Work in progress 12,945 20,489
768,808 1,150,812
8 DEBTORS 2013 2012
i £
Amounts falling due within ona year:
Trade debiors 1,468,086 1,132,908
Amounts due from fellow group undertakings 924,890 2,548,689
Unread meter income 1,017,346 [,017,348
Caher deblors 102,440 2350417
Prepayments and accrued income 209,357 202,292
GST 17,730 33,559
Staies Income Tax - 48,645
3,739,849 7,342,856
Amounts falling due after mare than one vear:
Trade debtors 459,199 459.008
Other debtors 38,770 64,818
497,969 523,917
4,237,818 7,866,773

Amounis due from fellow group undertakings are injerest free, unsecured and repayable on demand,

9 CREDITORS 2013 2082
£ £
Amovnts falfing due within one year:
Trade ereditors 1,390,044 2,171,902
Amounts due to immediate parent company 4,480,000 4,480,000
Awounts due 1o fellow group underakings 66,958 629,352
Other erediters 477,558 889,267
Aceruals and deferred income 822,482 576,477
States ncome Tax 60,359 -
7,297 401 8,746,938

The amounls due to the immediale parent company e interest free, unsecured and repayable on demand.
The amounts due to fellaw group undertakings are interest free, unseeured and repayable on demand.




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (continned)

10 PROVISIONS FOR LIABILITIES AND CHARGES

At 1 JTanuary 2013 as previously stated
Prior year adjustment (note 1)

At 1 Fantary 2013 as restated

Charge to profit and loss account (note 5)
v

At 31 December 2013

Deferred taxation provided in the accounts is as foliows:-

Capital allowances in excess of depreciation
Deferred tax on naread metey income {note 1}
Other timing differences

11 CALLED UP SHARE CAPITAL

Aulhorised:

Equity Shares:

Ordinary Shares of £1 each

Preference Shares:

5% Cumulative Preference Shares of £1 each
3% Cumuiative Preference Shares of £1 sach

594 Cymulative ‘A’ Preference shares of £1 each

Aliotted, called up and fully paid

Equily Shares:
Ordinary Shares of £1 each

Pseference Shares:
3% Cumulative Preference Shares of £1 each
3% Cumuylative Preference Shares of £1 sach

594 Cumulative ‘A’ Preference shares of £1 each

£

Deferred Tax
£
1,215,647
203,462
1,419,116
985,781
2,404 897
2013 2012
£ £
2,235,303 1,249,810
203,469 203,460
(33,965) (34,163)
2,404,897 1,419,116
2013 2012
£
815,000 015,000
3,000 3,000
157,000 157,000
200,000 200,000
360,000 360,000
915,000 915,000
1.904 1,904
157,000 157,000
200,000 200,000
358,904 158,904




JERSEY GAS COMPANY LIMITED

NOTES TO THE ACCOUNTS (confinued)

11

12

13

CALLED UP SHARE CAPITAL {Continued)

The three categories of preference shares are not entitled io participate in the profits of the Cowmpany,

olher than to the extent of their fixed dividend.

The ordinary shares rate and abare equally in respect of any distribution, but are specifically excluded from the fixed preference dividend

distributions.
Voting Rights:

5% Cumulative Preference Shares

3% Cumuintive Preference Shares angd

5% Cumulative ‘A’ Preference Shares QOne vate for every ten shares held,

Rights on winding up of the Company:

1f the Cotmpany was to be wound up, the assets available for distribution amongst the members shafl be applied in the following order-

(i) Repay 1o all members the amounts paid up on shares held;

One vote for every share up to & maximutn of five hundred
shares, and then one vofe for every five shares held thereafter.

{ii) Any excess to be distributed amongst the holders of ordinary shares i proportion to 1he smount which af the time of going into liquidation, had

been actuatly paid up on their said shares respectively,

RESERVES
Revaluntion Capital Profit &
Reserve Reserves Loss Accound Tolal
£ £ £ £
At | January 2013 as previously stated 7,181,588 2,850,100 10,244,427 20,276,115
Prior yerr adjustments (note 1) B - 813,877 813,877
At 1 January 2013 as restated 7,181,588 2,850,100 11,058,304 21,089,002
Profi( for the year - - 655,879 055,879
Dividends - B (852,732) (852,732}
Deficit on revaluation of propertiss (1,504,620 - - (1,904,029
Transfer of reatised resarves {501,788) - 391,788 -
Amaount recognised in Statement of - . E0237,000 1,627,000
Total Recognised Gains and Losses
At 3t December 2013 4,685,771 2,850,100 12,480,239 20,016,110
RECONCILIATION OF MOVEMENT IN SHAREHOLDER'S FUNDS
2013 2012
£ £
Profil for the financial year 6558719 1,804,820
Dividends (852,732 .
Retained profit for the year (196,853} 1,804,820
Actuarial gain / (loss) (net) 1,027,060 (471,200)
Surplus on revaluation of properties (1,904,029} -
Met inerease in shareholder's funds (1,073,882) 1,333,620
Opening shareholder's funds as previously stated 22,005,954 19,858,457
Prior year adjustments (note 1) - 813,877
Closing shargholder's funds 20,932,072 22,005,954




JERSEY GAS COMPANY LIMITED
NOTES TO THE ACCOUNTS (rontinued)
14  PENSIONS

The Company opsrates a funded pension scheme providing benefits based on final pensionabie pay. The assets of the scheme are held separately
from those of the Company, heing invested with an assurance company.

Contributions to the scheme are charged 1o the profii and loss account so as fo spread the cost of pensions ever the service life of employees with the
Company.

The contributions are determined by a quafified actuary on the basis of triennial vahiations, using the Projected Unit Method. The most recent full
actuarial valuation was at 1 July 2013, The assumiptions that have the most stgnificant effect on the Tesults of the valnation are 1hose relafing to the
vield up to refirenens, the yield after refirenent and the rates of increase in salaries. 1L was assumed that the yisld up to retirement would be 5.1%
{2009: 5.75%), the yield after retirement would be 3.5% (2009: 4.25%) and salary increases would average 4,004 (2009 4.5%) per annum.

The most recen actuarial valuation at 1 Jufy 2012 showed {hat {he vaise of the schems's assets was £4,664,000 (2009: £4,218,000) and the deficil
was £2,184,000 (2009; £1,422,000). This equates fo approximately 68% (2009: 66%4) of the benefits that had acerued fo members, after allowing for
expected future increases in earnings. The report has recommended coniribitions of the Campany and employees at 17.9% and 5% of camnings
tespectively with an additional £217,500 per year from the Company to eliminate the defigit, This will be adopted by the Coimpany from 1 July 2013,
Currently the rates are 15.5% and 5% respectively.

The vaiuation used for Financial Reposting Standard 17 (FRS17) disclosures has been based on the mest recent actuarinl vafuation of the scheme
detalled above and updated by the scheme actuaries 1o taks account pfihe requirements of FRS17 in order to ussess the linbilities of the scheme at 31
December 2013, Scheme assets are stated at the market value at 31 December 2013 of the insurance policies in which they are invested and the
expected rate of return js based on long termn expectalions.

The Company has closed the defined benefit scheme fo new members and in the current year the Company has opened & defined contribution

eafirement henefit scheme for all qualifying employees. There were contributinns of Enil (2052 £315) payable to the schame by the Company in the
current year and at the balance sheet date there were no owlstanding or prepaid contributions.

The financial assimptions used to calcuiate scheme liabilities under FRS 17 are:

Dec 2013 Dec 2012 Dec 2011 Dee 2010 Jun 2010
Valuation method - Projected Unit
Discount rate 4.3% 4.0% 4.7% 5.4% 5.5%
Infiation rate assumption 37% 34% 3.6% 4.0% 39%
Rate of increase in pensionable sataries 4.0% 3.9% 4.6% 5.0% 41.9%
Rate of increase in pensions in payment
-limited price indexation 0.0% 0.0% 0.0% 0.0% 0.0%

Thie assets and liabilities of the scheme together with the expected rates of relurn on scheme asscls are shown belov:

Dec 2013 Dac2012 Dec 2611 Dec 2010 Fur 2010
% Raie of relurn 50% 5.0% 5.8% 58% 5.8%
Unitised with profits policy £ 5,311,000 5,375,552 5,039,580 4,364 800 3,563,000
% Rate of return 1.5% 1.5% 3.5% 15% 3.5%
Other assels £ 27,000 32,448 30,420 35,200 58,000
Tolal markel value of assels £ 5,338,000 5,408,000 5,070,000 2,400,000 3,621,000
Present vahie of scheme liabilities £ (5,989,600) {7,478,000) (6,736,000} {5,627 0500 (5,301,000)
(Deficit) / suiplus in scheme £ (651,000} (2,070,000) {1,666,000% (1,227,000} (1,680,000}
Related deferred tax £ 130,000 414,000 333,200 245,400 334,000
Net pension (Hability) / asset £ (521,000 {£,656,000) (3,332,800) (981,600} (1,344,000}
Unfunded pension abligalion & {114,346) (129,817 {174,819) {172,345) (176,618)
Total net pension liability £ (635,346) (1,785,811 {1,507,619) (i,l 53,945) ¢1,520,618)
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PENSIONS (continued)

The assets of {he scheme are invested in insurance policies.

Amounts included in the profit and loss account; 2013 2012
£ £
Analysis of amount eharged 10 operating profit:
Cuirenl service cost (389,000 (39%,000)
Total operating charge (389,000) (399,000
Analysis of the amount incladed within other finanee costs:
£ £
Expected refurn on pension scheins assets 256,000 300,000
Interest on pension scheme Habilities {284.00() (318,000)
Net finaneing return (28,000) (18,000)
Amonnts inchuded in the SFRGE:
2013 2012
As restated
Movemen! in surpius during the yenr: £ ) E
Deficit in scheme at the beginning of the year {2,070,000) {1,656,000)
Movement in the year:
Cutrent service ¢osts (389,000} (399,000)
Contributions paid by the employer 551,000 608,000
Other finance expense . (28,000) {18,000}
Actuarial gain / (loss) 1,285,000 {588,000)
Deficit in scheme at the end of the year (651,000} (2,070,000)
History of experience gains and losses:
Dec 2013 Dec2012 Dec 2011 Dec 2010 Jun 2010
Difterence hetwesn expected and actaal return
on scheme assets:
Amourt £ 179,000 (320,600) 57,000 89,000 41,000
% of sehems assefs 3% -6.00% 1.12% 2.02% E.13%
Experience gains and losses on scheme liabilities
Amount £ 219,000 281,000 {28,000) 194,000 (326,800)
% of scheme ligbilities 15.34% 3.76% -0.42% 3.45% -6.15%
Effects of changes in the demographic and
financial assumptions underlying the preseat
value of the scheme liabliities
Amount £ 187,000 {549,000 {631,000 (167,000} (1,543,000)
% of ssheme liabilities 3% -7.34% -9.37% 2.97% 29.11%
Amount secognised in STRGL prior 1o tax
Amouni £ 1,285,000 (588,000 {602,000) 116,600 (1,828,000
% of scheme assats 24.07% -10.87% -11.87% 2.64% -50.48%
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COMMITMENTS
2013 2012
L £
Capital Commitmenis:-
Expenditure contracted but mal provided for 185,218 673,794
The Company had annnal eommitments undey non-cancellable operating leases ns sef out below:
Land & Buildings
2043 202
£ £
QOperating leases which axpire.
Within one year ) . -
Within two to five years - -
In aver five years 123,273 123273
123,273 123,273

QTHER INCOME

10 the prior year other income of £1,795,892 related to imsurance proceeds received in excess of book cost for an asset that was damaged and fulty
written off during 2012, Mo addifional income was teeogaised in 2013 relating to this imcident.

RELATED PARTY TRANSACTIONS

As all the issued share capital of s Company is owied by & group whose consolidated financial statements are publicly available it is not required fo
disclose transactions with other group underiskings thal would otherwise be required under Fingncial Reperting Standard 8 ‘Related Party
Disclosures'

ULTIMATE PARENT UNDERTAKING

The Company's immediate parent company js IEG Jersey Holdings Limited, & company incorporaied in Guemsey. The Company's ulfimate parent
undertaking is Broolefield Infrastructure Pariners L.P., which is registered in Bermudn, The smalles! group in which the results of the Campany are
consolidated is [EG Holdings Limited, which is incorporated in Jersey, and the largest group in which the results of the Company are consolidated is
Brookfield Infrastructure Partners 1.P. Brookfield Infrastrustuse Partaers LPJs accounts can be obtained from:

Brookfield Infrastrucivre Partners LI
Cenon's Caurl

22 Victoria Street

Heunilton

2

TBermuda

'/ Y






